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. Market Outlook

The stock market on Thursday remained positive throughout
the day and concluded the session in the green zone amid
Pakistan’s trade deficit for the month of September clocked in
at $1.518 billion compared to a deficit of $2.856 billion from
the same month previous year. The Benchmark KSE-100 index
made an intra-day high and low at 50,399.92 (968 points) and
49,436.92 (5.45 points) respectively while closed at 50,365.15
by gaining 933.68 points. Trading volume increased to 249mn
shares as compared to 157mn shares on the previous trading
day. Going forward, the support for the index resides at
50,000. Breaking this level would further drag the index
towards 49,600. Contrarily, the resistance for the index
resides at 50,700.

Key News

International

Asian stocks slump as Fed jitters, M.east fears rattle risk
appetite

Asian stocks extended steep losses on Friday as a rout in
global bond markets continued to decimate risk appetite,
while traders remained on edge over any more escalation in
the Israel-Hamas war. Regional markets were spooked by a
sharp sell-off in global bonds this week, which reached a fever
pitch on Thursday after comments from Federal see more..

Oil prices surge on SPR refill plans, Middle East fears persist
Oil prices rose sharply in Asian trade on Friday, extending a
strong run of gains after the U.S. government outlined plans
to begin refiling the country’s strategic oil reserve, while
concerns over supply disruptions in the Middle East also lent
support. The Department of Energy (DOE) announced offers
totaling 6 million barrels to be delivered between December
this year see more...

Politics

Nawaz granted protective bail till 24"

The Islamabad High Court (IHC), Thursday, granted protective
bail to Pakistan Muslim League Nawaz (PML-N) Quaid Nawaz
Sharif till October 24 in Al-Azizia and Avenfield references of
the National Accountability Bureau (NAB). A division bench
comprising Chief Justice of IHC Justice Aamer Farooq and
Justice Miangul Hassan Aurangzeb, on see more...

Economy

Sept CA deficit shrinks to stand at $8m —

The country’s current account deficit declined to $8.0 million
in September 2023 as compared to the current account deficit
of $360 million in the same month in 2022. The country’s
current account deficit was $164 million in August 2023.
During the first three months of current fiscal year FY24 (from
July 2023 to September 2023), the country’s current see more...
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Nothing can undermine Pak-China strategic ties: Kakar — Neutral
Terming the Pak-China partnership made in “heaven”, Caretaker
Prime Minister Anwaar-ul-Haq Kakar has said Pakistan blindly
trusted China and that nothing would be allowed to undermine
their bilateral strategic partnership. In his opening remarks while
meeting with President Xi Jinping Thursday, Kakar said Pakistan
firmly supported the ‘One China’ policy and would show it through
its actions, not see more..

Forex reserves rise by $67m —

The total liquid foreign reserves held by the State Bank of Pakistan
(SBP) increased by S 67 million to S 7.714 billion during the week
ended on October 13, 2023. According to SBP data, the total liquid
foreign reserves held by the country stood at $ 12.912 billion as of
October 13, 2023. Net foreign reserves held by commercial banks
stood at $ 5.198 billion during the week ended on October 13,
2023. see more...

PKR stages recovery —

After back-to-back losses, the Pakistani rupee staged a recovery
against the US dollar, as it appreciated 0.53% in the inter-bank
market on Thursday. As per the State Bank of Pakistan (SBP), the
rupee settled at 278.81 after an increase of Rs1.48 in the inter-
bank market. On Wednesday, the rupee sustained significant
losses, as the currency depreciated 1.16% to settle at 280.29.
Globally, the US dollar held the yen near a two-week see more..

E&P companies; Petroleum Division fails to recover billions of
rupees — Negative

The Petroleum Division has failed to recover billions of rupees
from exploration and production companies in the oil and gas
sector on account of royalty, training fund, and social welfare on
40 wells. The Prime Minister Secretariat as well as the Public
Accounts Committee (PAC) directed repeatedly to the Petroleum
Division for recovery pending against a number of E&P see more..

KE inks deal to double national grid supply -

K-Electric (KE) has reached an agreement with the federal
government for an almost 100 per cent boost in supply from the
national grid, the power utility said on Thursday. The
announcement comes amid stiff opposition from Karachi-based
business leaders who have objected to KE’s push for a higher
quarterly tariff. They have also raised concerns over KE’s six-year
power acquisition plan, which see more..
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Negative adjustment of Rs357m in QTA; Nepra puts its
decision on KE’s request on hold — Neutral

The National Electric Power Regulatory Authority (Nepra) on
Thursday decided to hold decision on K-Electric’s request of
negative adjustment of Rs 357 million in QTA to make it part
of its new tariff which is under consideration. The Regulator
further stated that the power utility company should be
provided electricity from the National Grid if surplus see more..

Pak Suzuki Motors decides to delist from PSX — Neutral

The board of directors of Pak Suzuki Motor Company (PSMC)
has resolved to delist the Company from Pakistan Stock
Exchange (PSX). In the Board Meeting held on Thursday, the
Company has decided to delist the Company from PSX under
rule 5.14 of voluntary delisting rules of the Rule Book for
which the Company shall submit a formal application to the
PSX and for which see more...

Cement maker to hold second share buyback —

Maple Leaf Cement Factory Ltd announced on Thursday its
second share buyback of up to 100 million shares constituting
about 9.3 per cent of the total shareholding. The size of the
transaction should hover around Rs3.5 billion at the prevailing
share price of Rs34.93 apiece. The purpose of the exercise is
to cancel the bought-back shares, reducing the outstanding
shareholding available in the open market. see more..

Food exports rise 18pc in July-Sept -

Pakistan’s food exports grew more than 18 per cent in the first
quarter of fical year 2023-24 to $1.28 billion, according to data
released by the Pakistan Bureau of Statistics (PBS). The surge
in food products exports can be attributed to the
unprecedented rupee depreciation. In addition, persistent
disruptions in the supply chain and higher prices in the
international market have led sce more..

FBR, Nadra agree to exchange taxpayers’ data — Neutral

The Federal Board of Revenue (FBR) and the National
Database and Registration Authority (Nadra) have agreed to
expand collaboration and exchange data to determine the
actual income of existing taxpayers, register new taxpayers,
and finalise tax profiles of non-filers. It is learnt that the FBR
has also decided to get rid of redundant employees in the
Pakistan Revenue Automation see more..
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DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
IIl.  No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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